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ARTICLE 4
C-BED AND RELATED ISSUES

Section 1. Minnesota Statutes 2006, section 216B.1612, subdivision 1, is amended to
read:

Subdivision 1Tariff establishment. A tariff shall be established to optimize local,
regional, and state benefits frem-wirehewableenergy development and to facilitate
widespread development of community-based-wernkwableenergy projects throughout
Minnesota.

Sec. 2. Minnesota Statutes 2006, section 216B.1612, subdivision 2, is amended to read:

Subd. 2Definitions. (a) The terms used in this section have the meanings given

them in this subdivision.

(b) "C-BED tariff" or "tariff* means a community-based energy bigraent tariff.

(c) "Qualifying owner" means:
(1) a Minnesota resident;
(2) a limited liability company that is organized underthe ldtlsigstatechapter
322Band that is made up of members who are Minnesota residents;
(3) a Minnesota nonprofit organization organized under chapter 317A;
(4) a Minnesota cooperative association organized under chapter 308A or 308B,
ethertharincludinga rural electric cooperative association or a generation and
transmission cooperative on behalf of and at the request of a membbuti@iritility;
(5) a Minnesota political subdivision or local government-etheritttdunding,
but not limited toa municipal electric utilitypr amunicipal power agency on behalf
of and at the request of a member distribution utilitgludingbut-netlimited-to
county, statutory or home rule charter city, town, school district, or publicvateri
higher education institution or any other local or regional governmergahization such
as a board, commission, or association; or
(6) a tribal council.

(d) "Net present value rate" means a rate equal to the net pralsendf the

nominal payments to a project divided by the total expected energy productien of t

project over the life of its power purchase agreement.

(e) "Standard reliability criteria" means:
(1) can be safely integrated into and operated within the ufgrig'svithout causing
any adverse or unsafe consequences; and
(2) is consistent with the utility's resource needs as idehitifiés most recent
resource plan submitted under section 216B.2422.

(f) "Renewable" refers to a technology listed in section 216B.169ivisidud 1,

paragraph (a).

(9)"Community-based energy developmpmject” or "C-BED project” means

a new-windrenewablesnergy project that either as a stand-alone project or part of a

partnership under subdivision 8
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(1) has no single qualifying owner owning more than 15 percent of a C-BED wind

energyproject-that-consists-of-more-than-tweo-turbinesrdess: (i) the C-BED wind

energy project consists of only one or two turbines; or (ii) the guadifgwner is a public

entity listed under paraqraph (b), clause (5) that is hot a mumut@Lutl

(2)

gross revenues from a power purchase agreemwenthe life of the projectflowing
will flow to qualifying owners and other local entitiesid

(3) has a resolution of support adopted by the county board of each countyhin whic
the project is to be located, or in the case of a project located withboundaries of a

reservation, the tribal council for that reservation.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 3. Minnesota Statutes 2006, section 216B.1612, subdivision 3, is amended to read:
Subd. 3Tariff rate. (a) The tariff described in subdivision 4 must have a rate
schedule that allows for-a+rate-up-to-a—2-7-cents-perkildwgatinet present value rate
over the 20-year life of the power purchase agreement. The tastfprovide for a rate
that is higher in the first ten years of the power purchase agreemein tha last ten
years. The discount rate required to calculate the net presentvadtibe the utility's
normal discount rate used for its other business purposes.

(b) The commission shall consider mechanisms to encourage the d@ggregat

of C-BED projects.

(c) The commission shall require that qualifying and nonqualifyimgers provide
sufficient security to secure performance under the power purchasmagteand shall
prohibit the transfer of the C-BED project to a nonqualifying owner duriniitied

20 years of the contract.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 4. Minnesota Statutes 2006, section 216B.1612, subdivision 4, is amended to read:
Subd. 4Utilities to offer tariff. By December 1;--2008007, each public utility
providing electric service at retail shall file for commission apala community-based
energy development tariff consistent with subdivision 3. Within 90 days of the
first commission approval order under this subdivision, each municipal power
agency and generation and transmission cooperative electric desoslat! adopt a
community-based energy development tariff as consistent as possiblelvdivision 3.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2006, section 216B.1612, subdivision 5, is amended to read:
Subd. 5Priority for C-BED projects. (a) A utility subject to section 216B.1691
that needs to construct new generation, or purchase the output from newgenesat
part of its plan to satisfy its good faith objective and standadér that section-sheuld
musttake reasonable steps to determine if one or more C-BED projectsadablavthat
meet the utility's cost and reliability requirements, applying starré@adbility criteria, to
fulfill some or all of the identified need at minimal impact to custoratss.
Nothing in this section shall be construed to obligate a utility to erteeaipower
purchase agreement under a C-BED tariff developed under this section.
(b) Each utility shall include in its resource plan submitted undepsez16B.2422
a description of its efforts to purchase energy from C-BED projectsding a list of the
projects under contract and the amount of C-BED energy purchased.
(c) The commission shall consider the efforts and activities dftg td purchase
energy from C-BED projects when evaluating its good faith effort towardtimgehe
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2923  renewable energy objective under section 216B.1691.

2024  (d) A municipal power agency or generation and transmission cooperatiye shal

2025  when issuing a request for proposals for C-BED projects to satisfaiidasd obligation
2026  under section 216B.1691, provide notice to its member distribution utilitieth&hat

2027  Mmay propose, in partnership with other qualifying owners, a C-BED projetteor t

2028  consideration of the municipal power agency or generation and transmissioratiweper
2029 EFFECTIVE DATE. This section is effective the day following final enactment.

2030 Sec. 6. Minnesota Statutes 2006, section 216B.1612, subdivision 7, is amended to read:
2931 Subd. 70ther C-BED tariff issues. (a) A community-based project developer

2932  and a utility shall negotiate the rate and power purchase agreementtersistent with
2933 the tariff established under subdivision 4.

30.1 (b) At the discretion of the developer, a community-based project develagp

30.2 a utility may negotiate a power purchase agreement with terms diffesenthe tariff
303 established under subdivision 4.

30.4 (c) A qualifying owner, or any combination of qualifying owners, may develop a
30.5 joint venture project with a nonqualifying-wimdnewableenergy project developer.
30.6 However, the terms of the C-BED tariff may only apply to the portion of theygne
30.7 production of the total project that is directly proportional to the equitesifehe project
30.8 owned by the qualifying owners.

30.9 (d) A project that is operating under a power purchase agreement @y

30.10 tariff is not eligible for net energy billing under section 216B.164, subdividjer for
30.11  production incentives under section 216C.41.

30.12  (e) A public utility must receive commission approval of a power pugechas

3013  agreement for a C-BED tariffed project. The commission shall proedatility's

30.14  ratepayers an opportunity to address the reasonableness of the proposquuptivase
30.15 agreement. Unless a party objects to a contract within 30 days of sidmasthe

30.16  contract to the commission the contract is deemed approved.

3017 EFFECTIVE DATE. This section is effective the day following final enactment.

30.18  Sec. 7. Minnesota Statutes 2006, section 216B.1612, is amended by adding a

3019  subdivision to read:

3020 Subd. 8Community enerqy partnerships.A utility providing electric service

3021  to retail or wholesale customers in Minnesota and an independent power producer m
30.22  subject to the limits specified in this section, participatedoramunity-based energy
3023  project, including as an owner, equity partner, or provider of technical ocfalan

3024  assistance.

3025 EFFECTIVE DATE. This section is effective the day following final enactment.

3026  Sec. 8. Minnesota Statutes 2006, section 216B.1645, is amended by adding a

3027  subdivision to read:

3028 Subd. 2bCost recovery for owned renewable facilities(a) A utility may petition

3020 the commission to approve a rate schedule that provides for the aatadjastment of

3030 charges to recover prudently incurred investments, expenses, or coststad suith

3031 facilities constructed, owned, or operated by a utility to satisfy theresnents of section

3032 216B.1691, provided those facilities were previously approved by the commission unde
31.1 section 216B.2422 or 216B.243. The commission may approve, or approve as modified, a
312 rate schedule that:

31.3 (1) allows a utility to recover directly from customers on a tirhakis the costs of
31.4 gualifying renewable energy projects, including:
315 (i) return on investment;
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32.15
32.16
32.17
32.18
32.19
32.20

(ii) depreciation;
(i) ongoing operation and maintenance costs;
(iv) taxes; and
(v) costs of transmission and other ancillary expenses diadicibable to
transmitting electricity generated from a project meeting thefggions of this
paragraph;
(2) provides a current return on construction work in progress, provideddhaery
of these costs from Minnesota ratepayers is not sought through any othenmm;
(3) allows recovery of other expenses incurred that are direleilgdeo a renewable
enerqgy project, provided that the utility demonstrates to the conomssiatisfaction that
the expenses improve project economics, ensure project implementatiacilitd
coordination with the development of transmission necessary to transpost preduced
by the project to market;
(4) allocates recoverable costs appropriately between whelsdketail customers;

(5) terminates recovery when costs have been fully recoveredeooth@&rwise
been reflected in a utility's rates.

(b) A petition filed under this subdivision must include:
(1) a description of the facilities for which costs are to bevered;
(2) an implementation schedule for the facilities;
(3) the utility's costs for the facilities;
(4) a description of the utility's efforts to ensure that codtedhcilities are
reasonable and were prudently incurred; and
(5) a description of the benefits of the project in promoting the ajgnent of
renewable energy in a manner consistent with this chapter.

Sec. 9[216B.1681] CURTAILMENT PAYMENTS.

The commission shall conduct a study of curtailment payments for wirgyener
projects to assess whether utilities are unduly discriminating amojsgipownership
structures in regard to the contractual availability of curilinpayments. The
commission shall submit the study to the chairs and ranking minority e withe
senate and house of representatives committees with primary juoisdicer energy
policy by January 15, 2008.

Sec. 10. Minnesota Statutes 2006, section 216B.1691, is amended by adding a
subdivision to read:
Subd. 7Utility acquisition of resources.A competitive resource acquisition

process established by the commission prior to June 1, 2007, shall not applyity a util
for the construction, ownership, and operation of generation facilities asatigfy the
requirements of this section unless, upon a finding that it is in the poigiest, the
commission issues an order on or after June 1, 2007, that requires compliantgitlyy a
with a competitive resource acquisition process. A utility that ownsckear generation
facility and intends to construct, own, or operate facilities under tHieseshall file with
the commission on or before March 1, 2008, a renewable energy plan settiriijdorth
manner in which the utility proposes to meet the requirements of this séautiodjng
a proposed schedule for purchasing renewable energy from C-BED and non-C-BED
projects. The utility shall update the plan as necessary in its filing sadgon
216B.2422. The commission shall approve the plan unless it determines, after publ
hearing and comment, that the plan is not in the public interest. As pardeférmination
of public interest, the commission shall consider the plan's dtbooat projects among
C-BED, non-C-BED, and utility-owned projects, balancing the state's ihieres

(1) promoting the policy of economic development in rural areas through the
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development of renewable energy projects, as expressed in subdivision 9;
(2) maintaining the reliability of the state's electric powet; @md
(3) minimizing cost impacts on ratepayers.

Sec. 11. Minnesota Statutes 2006, section 216C.052, is amended to read:
216C.052 RELIABILITY ADMINISTRATOR.
Subdivision 1Responsibilities.(a) There is established the position of reliability
administrator in the-Public-Utilities-CommissiBepartment of Commerc&he
administrator shall act as a source of independent expertise artthizakadvisor to
the commissionethe commission and the public on issues related to the reliability of
the electric system. In conducting its work, the administrator shalideassistance
to the-ecemmissiogommissionem administering and implementing the-cemmission’s
department'siuties under sections 216B.1612, 216B.1@98BB.2422, 216B.2425, and
216B.243 ; chapters 216E, 216F, and 216G; and rules associated with those provisions.
Subjectio-resource-constraintsthereliabilibradministrator-may aabsbshall also
(1) model and monitor the use and operation of the energy infrastindiuee
state, including generation facilities, transmission lines, nagasapipelines, and other
energy infrastructure;
(2) develop and present to the commission and parties technical analysgmosed
infrastructure projects, and provide technical advice to the cssion;
(3) present independent, factual, expert, and technical informatiorrastrindture
proposals and reliability issues at public meetings hosted by the tasktfac
Environmental Quality Board, the department, or the commission.
(b) Upon request and subject to resource constraints, the admin&tedtor
provide technical assistance regarding matters unrelated toadigpigcfor infrastructure
improvements to the task force, the department, or the commission.
(c) The administrator may not advocate for any particular outcomeomraission
proceeding, but may give technical advice to the commission as to the onphet
reliability of the energy system of a particular project or ptsjec
Subd. 2Administrative issues.(a) The-eemmissitonommissionemay select the
administratorwheo-shal-serve-fora-foprarterm The administrator must have at least
five years of experience working as a power systems engineer gmisaion planner, or
in a position dealing with power system reliability issues,raag not have been a party
or a participant in a commission energy proceeding for at least onprig@ano selection
by the-eemmissiogommissionerThe-eemmissiomommissioneshall oversee and
direct the work of the administrator, annually review the expenses of theistdator,
and annually approve the budget of the administrater—Pursuant-to-commissmrabppr
The administrator may hire staff and may contract for technical tisgp@r performing
duties when existing state resources are required for other staiasiesjties or when
special expertise is required. The salary of the administrator &gy by section
15A.0815, subdivision 2 .
(b) Costs relating to a specific proceeding, analysis, or projesbageneral
administrative costs. For purposes of this section, "energy utilityhsneablic utilities,
generation and transmission cooperative electric associations, andpausaever
agencies providing natural gas or electric service in the state.
(c) The-eemmissioDepartment of Commerahall pay:
(1) the general administrative costs of the administrator, not éee$d,000,000 in
a fiscal year, and shall assess energy utilities for those athatiivis costs. These costs
must be consistent with the budget approved by-the-cemmissinmissioneunder
paragraph (a). The-eemmissidapartmenshall apportion the costs among all energy
utilities in proportion to their respective gross operating revenoesdales of gas or
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34.1 electric service within the state during the last calendar yedrstzall then render a

34.2 bill to each utility on a regular basis; and

34.3 (2) costs relating to a specific proceeding analysis or projeécteti render a bill to
34.4 the specific energy utility or utilities participating in the procagdanalysis, or project
345 directly, either at the conclusion of a particular proceeding, analygisoject, or from
34.6 time to time during the course of the proceeding, analysis, or project.

347 (d) For purposes of administrative efficiency, the-commigdamartmenshall

34.8 assess energy utilities and issue bills in accordance with timg lzsihd assessment

34.9 procedures provided in section 216B.62, to the extent that these procedures do not
3410  conflict with this subdivision. The amount of the bills rendered by-the-cesoni

3411 departmentinder paragraph (c) must be paid by the energy utility into an account in the
3412  special revenue fund in the state treasury within 30 days from the daliengfdnd is

3413  appropriated to the-eemmissidepartmentor the purposes provided in this section.
3414  The commission shall approve or approve as modified a rate schedulemgdeidihe
3415  automatic adjustment of charges to recover amounts paid by utilities ursdeedtion.
3416  All amounts assessed under this section are in addition to amounts apmtdpribee

3417  commission and the departmérytother law.

3418  Subd. 3Assessment and appropriationIn addition to the amount noted in

3419  subdivision 2, the-eemmissi@ommissionemay assess utilities, using the mechanism
3420  specified in that subdivision, up to an additional $500,000 annually through June 30,
3421 2008. The amounts assessed under this subdivision are appropriated-te-thesissmmis
3422  commissionerand some or all of the amounts assessed may be transferred to the
3423  commissioner of administration, for the purposes specified in section 16E82&as
3424 2001, chapter 212, article 1, section 3, as needed to implement those sections.

3425  Subd. 4Expiration. Subdivisions 1 and 2 expire June 3620072 Subdivision

3426 3 expires June 30, 2008.

3427  Sec. 12[216F.011] SIZE DETERMINATION.

3428 (@) The total size of a combination of wind energy conversion systethe for

3429  purpose of determining what jurisdiction has siting authority under thigerhmust

3430 be determined according to this section. The nameplate capacity of one wigg en
3431  conversion system must be combined with the nameplate capacity of any other win
3432  energy conversion system that:

34.33 (1) is located within five miles of the wind energy conversion gyste

34.34 (2) is constructed within the same 12-month period as the wind energysiomve
34.35 system; and

35.1 (3) exhibits characteristics of being a single development, includingoblimited

352 to, ownership structure, an umbrella sales arrangement, shared inteticonmegenue
35.3 sharing arrangements, and common debt or equity financing.

354 (b) The commissioner shall provide forms and assistance for projetimkrgeo

355 make a request for a size determination. Upon written request of at pl®yetoper, the
356 commissioner of commerce shall provide a written size determinatiom 8idays
35.7 of receipt of the request and of any information requested by the commissiaiher
35.8 case of a dispute, the chair of the Public Utilities Commission istzddé the final size
35.9 determination.

3510 (c) An application to a county for a permit under this chapter for a wind energy
3511  conversion system is not complete without a size determination made undectius.
3512  EFFECTIVE DATE. This section is effective January 15, 2008.

3513 Sec. 13[216F.08] PERMIT AUTHORITY; ASSUMPTION BY COUNTIES.
3514 (a) A county board may, by resolution and upon written notice to the Public Bltilitie
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35.15
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Commission, assume responsibility for processing applications fortpaaquired

under this chapter for LWECS with a combined nameplate capacity ah&as25,000
kilowatts. The responsibility for permit application processingsgumed by a county,
may be delegated by the county board to an appropriate county officer or employee
Processing by a county shall be done in accordance with procedures and processes
established under chapter 394.

(b) A county board that exercises its option under paragraph (a) may issye, de
modify, impose conditions upon, or revoke permits pursuant to this section. The action
of the county board about a permit application is final, subject to appeal &egrov

in section 394.27.

(c) The commission shall, by order, establish general permit sisndasiuding
appropriate property line set-backs, governing site permits for LWEGS thid section.
The order must consider existing and historic commission standards €bp&nmits
issued by the commission. The general permit standards shall apply to [Esuatby
counties and to permits issued by the commission for LWECS with a combinegla@me
capacity of less than 25,000 kilowatts. The commission or a county naatysgvariance
from a general permit standard if the variance is found to be in the publiest.

(d) The commission and the commissioner of commerce shall providectdchni
assistance to a county with respect to the processing of LWECS st gygplications.
EFFECTIVE DATE. This section is effective January 15, 2008.

Sec. 14[216F.081] APPLICATION OF COUNTY STANDARDS.
A county may adopt by ordinance standards for LWECS that are more stringent than

standards in commission rules or in the commission's permit standhedsommission,
in considering a permit application for LWECS in a county that has adoptedstnoigent
standards, shall consider and apply those more stringent standardsthentEsamission
finds good cause not to apply the standards.

Sec. 15. Minnesota Statutes 2006, section 500.30, subdivision 2, is amended to read:
Subd. 2Like any conveyance Any property owner may grant a solar or wind

easement in the same manner and with the same effect as a conveygamicgesést in

real property. The easements shall be created in writing and shadldyedfily recorded,
and indexed in the office of the recorder of the county in which the easenggahied.

No duly recorded easement shall be unenforceable on account of lack of prastatef

or privity of contract; such easements shall run with the land or tzmifited and
burdened and shall constitute a perpetual easement, except thet@meanmay terminate
upon the conditions stated therein or pursuant to the provisions of section 500i8d. A w
easement, easement to install wind turbines on real property, option, cofleasd

rights shall also terminate after seven years from the date theegdsgerreated or lease
is entered into, if a wind energy project on the property to which the ealseniease
applies does not begin commercial operation within the seven-year period.
EFFECTIVE DATE. This section is effective the day following final enactment,

and applies to wind easements created and wind rights leases eriteogdand after

the effective date of this section.

Sec. 16RESOURCE ASSESSMENT.

The reliability administrator shall conduct an engineering assessfiidininesota’s
electricity resource needs through 2025, with a focus on baseload resobeces. T
reliability administrator may contract with an independent entity to caradiuor part of
the study. The assessment must consider additional generation andssamsreisources
necessary to meet the state's renewable energy standard under Laws 20673cha
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section 1, subdivision 2a, and projected energy savings resulting from the entdéon

of article 2. The assessment, among other activities, must review dundtevhe most
recent Minnesota utility demand forecasts, integrated resounte fijied under section
216B.2422, and transmission projects reports filed under section 216B.2425, including
the assumptions underlying them, and provide independent projections of demand and
baseload and nonbaseload generation and transmission resources duaiteale
projected demand in 2010, 2015, 2020, and 2025. The reliability administrator shall
manage the assessment process and shall appoint a technical reviettemtomeview

the assessment's proposed methods, assumptions, and preliminary data an@lresults
reliability administrator must submit a report on the assessmedrg thairs and ranking
minority members of the senate and house of representatives cagsmiitie primary
jurisdiction over energy policy. The cost of the assessment is retdeemder section
216C.052, subdivision 2.

Sec. 17STATEWIDE STUDY OF DISPERSED GENERATION POTENTIAL.
Subdivision 1Definition. "Dispersed generation” means an electric generation

project with a generating capacity between ten and 40 megawatts flaaswtil "eligible
energy technology," as defined in Minnesota Statutes, section 216B.1691, sabdiyisi
paragraph (a).
Subd. 2Study participants. Each electric utility subject to Minnesota Statutes,
section 216B.1691, must participate collaboratively in conducting a two-phadyeo$tu
the potential for dispersed generation projects that can be developeathiesklia.
Subd. 3First phase study content; report.In the first phase of the study,
participants must analyze the impacts of the addition of a total of 600uaktsaf
new dispersed generation projects distributed among the following Miaresotric
transmission planning zones: the Northeast zone, the Northwest zone, the Southeast
zone, the Southwest zone, and the West-Central zone. Study participants must use a
generally accepted 2010 year transmission system model includiranathission
facilities expected to be operating in 2010. The study must take intnle@t®on
regional projected load growth, planned changes in the bulk transmission netagdike
long-range transmission conceptual plan being developed under Laws 2007, chapter 3,
section 2. In determining locations for the installation of dispersedaj@reprojects
that consist of wind energy conversion systems, the study should consid&inaham,
wind resource availability, existing and contracted wind projects, aneintulispersed
generation projects in the Midwest Independent System Operator interbonngrue.
The study must analyze the impacts of individual projects and all grapeatigregate on
the transmission system, and identify specific modifications taansrission system
necessary to remedy any problems caused by the installation of dispersatiaene
projects, including cost estimates for the modifications. The study musreriagy
additional dispersed generation projects connected at the lowest \eltabEansmission
that exists in the vicinity of the projected generation sites. A pra&im analysis to
identify transmission system problems must be conducted with thetsrojstalled at
initially selected locations. The technical review committee, ratigr reviewing the
locations selected for installation, recommend moving the installateshance to new
locations to reduce undesirable transmission system impacts. The commiskione
commerce must submit a report containing the findings and recommendation$irst the
phase of the study to the commission no later than June 15, 2008.

Subd. 4Second phase study content; reporin the second phase of the study,

participants must analyze the impacts of an additional total of 600natgaf dispersed
generation projects installed among the five transmission planning zondsgbentotal
capacity amount if agreed to by both the utilities and the technical reviemittee. The
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38.10
38.11
38.12
38.13
38.14
38.15
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39.14
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39.17
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39.20
39.21
39.22

utilities must employ an analysis method similar to that used in thelfiieste of the study,
and must use the most recent information available, including infiomaéveloped in
the first phase. The second phase of the study must use a generallyda20&Btecar
transmission system model including all transmission facilitigsatteaexpected to be
in service at that time. The commissioner of commerce must submibid centaining
the findings and recommendations of the second phase of the study to the commnaissi
later than September 15, 2009.
Subd. 5Technical review committee Prior to the start of the first phase of
the study, the commissioner of commerce must appoint a technical iE@viewittee
consisting of between ten and 15 individuals with experience and expertisetiit ele
transmission system engineering, renewable energy generatiool@gy, and dispersed
generation project development, including representatives from thalf@dpartment
of Energy, the Midwest Independent System Operator, and stakeholder snfEnest
technical review committee must oversee both phases of the study, and must
(1) make recommendations to the utilities regarding the proposed meatbods a
assumptions to be used in the technical study;
(2) in conjunction with the appropriate utilities, hold public meetingsach
phase of the study in each electricity transmission planning zonegtia beginning
of each phase of study, after the impact analysis is completed, and whearfiaalraf
report is available;
(3) establish procedures for handling commercially sensitiveniaion; and
(4) review the initial and final drafts of the study and make re@ndations for
2 improvement, including problems associated with the interconnections amiityg uti

systems that may be amenable to solution through cooperation betweelititseinteach

zone. During each phase of the study, the technical review committee maymecd

that the installation of dispersed generation projects be moved tlhcations that cause

fewer undesirable transmission system impacts.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 18WIND DEVELOPMENT PROPERTY AGREEMENTS: STUDY.
The Leqislative Electric Energy Task Force shall study whethetateeshould

regulate easements, leases, and other agreements to acquire sinifnteat property
for the purpose of wind energy development. The purpose of the study isrtnidete
whether the duration and other terms of those interests should be liniiehtote
wind energy development. The task force must report the results of itsasttidyny
recommendations to the chairs of the energy finance and policy committees of
legislature by February 1, 2008.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 19C-BED ADVISORY TASK FORCE.

Subdivision 1IMembers. The Legislative Electric Energy Task Force shall oversee
and appoint an advisory task force on community-based energy developmenD]C-BE
under Minnesota Statutes, section 15.059, subdivision 6, consisting of represgntati
of the Department of Commerce, the Public Utilities Commission, publittastil
independent power producers, municipal utilities, rural cooperatives, laedewurrently
engaged in C-BED and non-C-BED wind development projects, advocacy organizations
for wind developers, and environmental organizations, as well as wind erperise
tribal representatives, and clean energy advocates.

Subd. 2Issues.The task force shall study and make recommendations to the chairs
and ranking minority members of the senate and house of representativeisteem

with primary jurisdiction over energy policy in a report submitted lwidey 15, 2008,

9&&9



39.23
39.24
39.25
39.26
39.27
39.28
39.29
39.30
39.31
39.32
39.33
39.34
40.1
40.2
40.3
40.4
40.5
40.6
40.7

40.8
40.9
40.10
40.11
40.12
40.13

40.14
40.15
40.16
40.17
40.18
40.19
40.20
40.21
40.22
40.23
40.24
40.25
40.26
40.27
40.28
40.29
40.30
40.31

on the following issues:
(1) the definition of a C-BED qualifying owner;
(2) the definition of gross revenues with respect to communityitsenef
(3) the ability of Minnesota and non-Minnesota financial institutionsovige
capital;
(4) compliance and enforcement;
(5) wind easements;
(6) feed-in tariffs for community energy;
(7) community energy models/project structure;
(8) credits toward utility renewable energy standard requiremenislity
participation;
(9) utility compensation for additional work for community ownership ptgje
(10) types of incentives, compensation, and encouragement fgrpaifitcipation;
and
(11) other topics related to and impacting the C-BED program, as ohete doy
the task force.
Subd. 3Expiration. This section, and the advisory task force on community-based
energy development, expires January 16, 2008.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 20TRANSFERRING RELIABILITY ADMINISTRATOR

RESPONSIBILITIES.

All responsibilities, as defined in Minnesota Statutes, section 15.039, sididivi

1, held by the Public Utilities Commission relating to the reliability iatstrator under
Minnesota Statutes, section 216C.052, are transferred to the Minnesotarieepaf
Commerce under Minnesota Statutes, section 15.039.

Sec. 21TRANSMISSION AUTHORITY AND INTERCONNECTION

EVALUATIONS.

The reliability administrator shall, in consultation with interéstakeholders:
(1) review the structures, powers, and duties for constructing, qummémgtaining,
and operating transmission facilities of state transmission audisogsitablished in
Kansas, North Dakota, South Dakota, and Wyoming, and evaluate whether theexisten
of a similar organization in Minnesota would have the potential teéser the reliability
and efficiency of the electrical grid in the state; hasten the develtprhneeded
transmission lines; accelerate the development of renewable gmejests, especially in
rural areas of the state; and reduce delivered energy costs to Maregspayers; and
(2) assess the potential for and barriers to interconnecting didgpenseration
projects to locations on the electric grid where a generator interdcmmeould not be
subject to the interconnection rules of the Federal Energy RequlaiorgniSsion or the
Midwest Independent System Operator.

No technical or engineering analyses are necessary in order to athpkst duties. The

reliability administrator must report its findings and any recommémnuato the chairs of

the senate and house of representatives committees with juris@iego energy policy by

February 15, 2008.
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(6) $2,000,000 in the first year is for deposit
with the rural wind energy development
revolving loan fund under Minnesota
Statutes, section 216C.39;

72

Sec. 28[216C.39] RURAL WIND ENERGY DEVELOPMENT REVOLVING LOAN FUND.

Subdivision 1Establishment.A rural wind energy development revolving loan fund is
established as an account in the special revenue fund in the state/tfElaswcommissioner of
finance shall credit to the account the amounts authorized under this seadi appropriations
and transfers to the account. Earnings, such as interest, dividends, aldesir@arnings arising
from fund assets, must be credited to the account.

Subd. 2Purpose.The rural wind energy development revolving loan fund is created to
provide financial assistance, through partnership with local ownersoamdunities, in developing
community wind energy projects that meet the specifications of sediéih 612, subdivision

2, paragraph (f).

Subd. 3Expenditures. Money in the fund is appropriated to the commissioner of commerce,
and may be used to make loans to qualifying owners of wind energy projectsnad aef

section 216B.1612, subdivision 2, paragraph (f), to assist in funding wind stadigsasmission
interconnection studies. The loans must be structured for repayment withins3&ftegayhe project
begins commercial operations or two years from the date the loan &, igduehever is sooner.
The commissioner may pay reasonable and actual costs of administeringithmfgram, not to
exceed interest earned on fund assets.

Subd. 4Limitations. A loan may not be approved for an amount exceeding $100,000. This
limit applies to all money loaned to a single project or single entitgther paid to one or more
gualifying owners and whether paid in one or more fiscal years.

Subd. 5Administration; eligible projects. (a) Applications for a loan under this section must
be made in a manner and on forms prescribed by the commissioner. Loans topeljgols must
be made in the order in which complete applications are received by the ctumeridsoan funds
must be disbursed to an applicantwithin ten days of submission of a paymest gqtne applicant
that demonstrates a payment due to the Midwest Independent SystenoOpesaest payable on
the loan amount may not exceed 1.5 percent per annum.

(b) A project is eligible for a loan under this program if:

(1) the project has completed an adequate interconnection feasibility lsttidydicates the
project may be interconnected with system upgrades of less than ten pethergstimated project
costs;

(2) the project has a signed power purchase agreement with ait elélitly or provides

evidence that the project is under serious consideration for suchesmagt by an electric utility;
(3) the ownership and structure of the project allows it to qualify as muooity-based energy
development (C-BED) project under section 216B.1612, and the developer commitsriimgbt
and maintaining C-BED status; and
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(4) the commissioner has determined that sufficient funds aralasleaio make a loan to the
project.

72
89:% " # ; # o #0$ <

(a) $1,000,000 each year is to the Center for Rural Policy and Developrivinhasota
State University at Mankato to make a grant to a nonprofit organizatibrexperience
dealing with energy and community wind issues to design and implement a rural wind
energy development assistance program. This is a onetime only appropriation. The
program must be designed to maximize rural economic development and stakilize
community institutions, including hospitals and schools, by increasing the irafome
local residents and increasing local tax revenues. The grant may beelisburs

two installments. The program must provide assistance to ruraéemstiteking to develop
wind energy electric generation projects and to sell the energytifi@projects.

Among other strategies, the program may consider combining rural £atiteothers
into groups with the size and market power necessary for planning and developing
significant rural wind energy projects.

(b) The program must provide assistance by, among other things:

(1) providing legal, engineering, and financial services;

(2) identifying target communities with favorable wind resources, aamtyn

interest, and local political support;

(3) providing assistance to reserve, obtain, and assure the maintenaroa®wo¢ wind
turbines;

(4) creating market opportunities for utilities to meet theirweide energy obligations
through purchases of rural community wind;

(5) assisting in the negotiation of fair power purchase agreements;

(6) facilitating transmission interconnection and delivery of energy fuoal and
community wind projects; and

(7) lowering the market risk facing potential wind investors by suppoidoea) wind
development from start to finish.

The grantee must demonstrate an ability to sustain program functions wiihgng
revenue from sources other than state funding and shall provide a 35 percemiagchn
in the first year. The grant must be awarded on a competitive basisefitee must use
best practices regarding grant management functions, including @elasti monitoring
of the grantee, compliance review, and financial oversight. Grant maaaggras

are limited to 2.5 percent of the grant.

(c) The commissioner of commerce shall monitor the activities alita¢ wind

energy development assistance program created under paragraplis)(&yto
November 1, 2008, the commissioner shall submit an evaluation of the program to the
chairs of the house of representatives and senate committeesrisiitjion over
energy policy and finance, including recommendations for legislative or
administrative action to better achieve the program goals desanilparagraph (a).

= ) - (!

Page 142, line 142.19: Chapter 57, Article 2, Section 3, page 142, appropriates "$1,000,000 each

year" to the Center for Rural Policy and Development at Minnesotal$tatersity at Mankato to make a grant
to a non-profit organization. | am exercising an item veto to eliminate trasweach year" from the
appropriation, thereby eliminating the $1,000,000 appropriated for the second yearséls shee$1,000,000
appropriated for the first year of the biennium will remain in law an&1hH@00,000 for the second year of the

9&'9



biennium is vetoed and will not take effect. The $1,000,000 appropriated insthgefir is a reasonable amount
to fund the purposes of this grant. This bill also provides $2 million from ¢newable Development fund for
financial assistance to these types of community wind projects.
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